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Arkansas Department of Insurance

 

RE:  Form 678-GAQR-11 – Administrative Fee Crediting Account Rider

 

Dear Filing Analyst:

 

Enclosed and submitted for approval is United of Omaha Life Insurance Company’s (“United”) Form 678-GAQR-11, an

Administrative Fee Credit Account Rider  (“Rider”) which we are filing pursuant to a specific customer request.  This

Rider is designed to be used with United’s existing nonparticipating unallocated group annuity contracts, Form 901-

GAQC-07, filed and approved by your department on 9/06/2007 and Form 902-GAQC-09, filed and approved by your

department on 12/21/2009.

 

Form 678-GAQR-11 will amend Form 901-GAQC-07 and Form 902-GAQC-09 by adding Section 5.06 Administrative

Fee Credit Account (“AFCA”) at the request of a contractholder wishing to establish an AFCA.  This Rider will allow

United to credit a portion of the fees it receives to an AFCA which can then be used to pay plan expenses with any

excess credited to participant accounts following the end of each calendar year quarter.

 

Optional provisions are indicated by [brackets] while variable material is indicated by highlighting.  Variable material is

comprised of contract specific information such as effective date, issue date and contract number where we have used

John Doe information to complete the fields.  Where asset amounts and fee percentages are involved, a range is

indicated.  The language used is designed to allow for combining different options for crediting the administrative fees to

accomplish the contractholder’s intentions. 

 

This form is in final printed form and may be subject to change regarding paper stock, print style (not font size) and

corporate logo. This form is new and does not contain any provisions which we know to be controversial by industry or

company standards.

 

Thank you for considering this filing for approval. In order to expedite your review process, if you have any questions

regarding this filing, please contact me by telephone at 1-800-356-3436, extension 4193 or via email at

jake.curtiss@mutualofomaha.com. I can also be reached via fax at 1-402-997-1901.

 

Sincerely,

 

 

Jake Curtiss

Compliance Consultant

Retirement Plans Division
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Filing Contact Information

Jake  Curtiss, Compliance Consultant jake.curtiss@mutualofomaha.com

Mutual of Omaha 402-351-4193 [Phone] 

Mutual of Omaha Plaza 402-997-1901 [FAX]
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Filing Company Information

United of Omaha Life Insurance Company CoCode: 69868 State of Domicile: Nebraska

10 -  Retirement Plans Division Group Code: 261 Company Type: Life Insurance
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(402) 351-6926 ext. [Phone]

---------

Filing Fees

Fee Required? Yes

Fee Amount: $50.00

Retaliatory? No

Fee Explanation: one rider = $50.00

Per Company: No

COMPANY AMOUNT DATE PROCESSED TRANSACTION #

United of Omaha Life Insurance Company $50.00 02/25/2011 45072101
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Form 678-GAQR-11

ADMINISTRATIVE FEE CREDIT ACCOUNT RIDER [NO. 1]

This Rider, effective January 1, 2011, is made a part of Group Variable Annuity Contract SAVE-
XXXXX and is subject to all provisions of such Contract not in conflict with the provisions of this 
Rider.

The Contract to which this Rider is attached is hereby amended to add Section 5.06 to the Contract as 
follows:

5.06.  Administrative Fee Credit Account

Each month United will credit a portion of the fee it receives under the Contract for the benefit of the Plan 
to an account under the Plan, called the Administrative Fee Credit Account (“AFCA”), for investment in 
the Contract.  
[Effective January 1, 2011, the monthly credit will equal [$50,000] [0.25% of the Contract Fund for the 
prior month as accrued on a daily basis] [$50,000 plus 0.25% of the Contract Fund for the prior month as 
accrued on a daily basis].]  
[On and after January 1, 2011, the monthly credit will equal [$50,000] [0.25% of the Contract Fund for 
the prior month as accrued on a daily basis] [$50,000 plus 0.25% of the Contract Fund for the prior month 
as accrued on a daily basis].]  
[Beginning the first month after the Contract Fund equals $1,000,000,000, the monthly credit will equal 
[$50,000] [0.25% of the Contract Fund for the prior month as accrued on a daily basis] [$50,000 plus
0.25% of the Contract Fund for the prior month as accrued on a daily basis].]

As of the first business day of each December following contract issuance, United will review the 
Contract Fund balance for the purpose of determining the appropriate monthly credit to the AFCA.  The 
monthly credit may be adjusted by United effective as soon as administratively feasible after December 
31.  The adjusted monthly credit will be determined according to the following schedule:

Contract Fund balance Monthly AFCA credit
$1,000,000,000.00 [$50,000] 

[0.25%]
 [$50,000 plus 0.25%]

Fees credited to the AFCA may be directed by the Contractholder to a Maturity Account or any of the 
Subaccounts and shall be governed by the terms of the Contract that otherwise apply to a Maturity 
Account or the Subaccounts.  If the Contractholder does not provide proper investment directions for the 
AFCA, the funds in the AFCA will be directed to a Maturity Account.

UNITED OF OMAHA LIFE INSURANCE COMPANY

___________January 1, 2011________________
Date

* Call 1-800-679-6019 to present inquiries, obtain information about coverage and resolve complaints.

Corporate Secretary



Form 678-GAQR-11

[Countersigned this  day of , :

      (Contractholder)
By

(Name)

(Title)]
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Form 678-GAQR-11

ADMINISTRATIVE FEE CREDIT ACCOUNT RIDER 1[NO. 21]

This Rider, effective 3January 1, 2011, is made a part of Group Variable Annuity Contract 4SAVE-
XXXXX and is subject to all provisions of such Contract not in conflict with the provisions of this 
Rider.

The Contract to which this Rider is attached is hereby amended to add Section 55.06 to the Contract 
as follows:

55.06.  Administrative Fee Credit Account

Each month United will credit a portion of the fee it receives under the Contract for the benefit of 
the Plan to an account under the Plan, called the Administrative Fee Credit Account (“AFCA”), 
for investment in the Contract.  

One of the following three options will be used in final issued Rider
Option 1 6[Effective 7January 1, 2011, the monthly credit will equal 8[$950,000] 10[110.25% of the 

Contract Fund for the prior month as accrued on a daily basis] 12[$1350,000 plus 140.25% of the 
Contract Fund for the prior month as accrued on a daily basis].]  

Option 2 15[On and after 16January 1, 2011, the monthly credit will equal 8[$950,000] 10[110.25% of the 
Contract Fund for the prior month as accrued on a daily basis] 12[$1350,000 plus 140.25% of the 
Contract Fund for the prior month as accrued on a daily basis].]  

Option 3 17[Beginning the first month after the Contract Fund equals 18$1,000,000,000, the monthly 
credit will equal 8[$950,000] 10[110.25% of the Contract Fund for the prior month as accrued on a 
daily basis] 12[$1350,000 plus 140.25% of the Contract Fund for the prior month as accrued on a 
daily basis].]

As of the first business day of each 19December following contract issuance, United will review 
the Contract Fund balance for the purpose of determining the appropriate monthly credit to the 
AFCA.  The monthly credit may be adjusted by United effective as soon as administratively 
feasible after 20December 31.  The adjusted monthly credit will be determined according to the 
following schedule:

Contract Fund balance Monthly AFCA credit
21$1,000,000,000.00 One of the following three options will be used 

in final issued Rider
Option 1                 22[$2350,000] 
Option 2                 24[250.25%]
Option 3      26[$2750,000 plus 280.25%]

Fees credited to the AFCA may be directed by the Contractholder to a Maturity Account or any 
of the Subaccounts and shall be governed by the terms of the Contract that otherwise apply to a 
Maturity Account or the Subaccounts.  If the Contractholder does not provide proper investment 
directions for the AFCA, the funds in the AFCA will be directed to a Maturity Account.

UNITED OF OMAHA LIFE INSURANCE COMPANY

___________29January 1, 2011________________
Date

* Call 301-800-679-6019 to present inquiries, obtain information about coverage and resolve complaints.

Corporate Secretary



Form 678-GAQR-11

31[Countersigned this  day of , :

(Contractholder)
By

(Name)

(Title)]
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STATEMENT OF VARIABILITY
Administrative Fee Credit Account Rider

Form 678-GAQR-11

Annotation Page Explanation
1[No. 21] 1 Optional.  Will be used when Contractholder and United 

make updates to necessitate a subsequent Administrative 
Fee Credit Account Rider be issued.

21 1 Administrative Fee Credit Account Rider Number is 
variable to allow updating of Rider number as updates 
and fees associated with specific Contracts require 
updating.

3December 1, 2010 1 Effective Date of Rider filed as John Doe value based on 
specifications from Contractholder for the name of the 
Contractholder.

4SAVE-XXXXX 1 Variable to allow assigning of a unique Contract Number 
for specific Contractholder based on type of form being 
updated.

55.06 1 Section number filed as variable to allow updating to 
match specific provisions in issued Contract based on 
specification received from Contractholder.

Option 1
6[Effective 7January 1, 2011, the 
monthly credit will equal 8[$950,000] 
10[110.25% of the Contract Fund for 
the prior month as accrued on a daily 
basis] 12[$1350,000 plus 140.25% of 
the Contract Fund for the prior 
month as accrued on a daily basis].]  

1 Optional.  One of the three provisions (6, 15, or 17) will 
be used in the final Rider depending on specifications 
received from Contractholder.

7January 1, 2011 1 Dates filed as variable to allow updating to match specific 
provisions based on specification received from 
Contractholder.

8[$9$50,000] 1 Optional.  One of the three provisions (8, 10, or 12) will 
be used in the final Rider depending on specifications 
received from Contractholder.

950,000 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Amount will be based on 
Contractholder negotiations.  
Range $0-$50,000

10[110.25% of the Contract Fund for the 
prior month as accrued on a daily basis]

1 Optional.  One of the three provisions (8, 10, or 12) will 
be used in the final Rider depending on specifications 
received from Contractholder.

110.25% 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Percentage will be based 
on Contractholder negotiations.  
Range: 0 – 2.50%.
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Annotation Page Explanation
12[$1350,000 plus 140.25% of the Contract 
Fund for the prior month as accrued on a 
daily basis]

1 Optional.  One of the three provisions (8, 10, or 12) will 
be used in the final Rider depending on specifications 
received from Contractholder.

1350,000 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Amount will be based on
Contractholder negotiations.  
Range $0-$50,000

140.25 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Percentage will be based 
on Contractholder negotiations.  
Range: 0 – 2.50%.

Option 2
15[On and after 16January 1, 2011, the 
monthly credit will equal 8[$950,000] 
10[110.25% of the Contract Fund for 
the prior month as accrued on a daily 
basis] 12[$1350,000 plus 140.25% of 
the Contract Fund for the prior 
month as accrued on a daily basis].]  

1 Optional.  One of the three provisions (6, 15, or 17) will 
be used in the final Rider depending on specifications 
received from Contractholder.

16January 1, 2011 1 Dates filed as variable to allow updating to match specific 
provisions based on specification received from 
Contractholder.

Option 3
17[Beginning the first month after the 
Contract Fund equals 
18$1,000,000,000, the monthly credit 
will equal 8[$950,000] 10[110.25% of 
the Contract Fund for the prior 
month as accrued on a daily basis] 
12[$1350,000 plus 140.25% of the 
Contract Fund for the prior month as 
accrued on a daily basis].]

1 Optional.  One of the three provisions (6, 15, or 17) will 
be used in the final Rider depending on specifications 
received from Contractholder.

18$1,000,000,000 1 Variable to allow for flexibility in setting the dollar 
amount in the Contract Fund that would trigger the 
crediting of the Administrative Fee to the Contractholder.  
Amount will be based on Contractholder negotiations.  
Range:  $0 to $1,000,000,000.00

19December 1 Variable to allow for flexibility in determining the month 
when the total of all Contract Fund balances will be 
determined for purposes of determining the appropriate 
administrative fee account crediting percentage.  Range:  
January – December.  

20December 31 1 Dates filed as variable to allow updating to match specific 
provisions based on specification received from 
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Annotation Page Explanation
Contractholder.

21$0 to All Assets 1 Variable to allow for flexibility in setting the dollar 
amount in the Contract Fund that would trigger the 
crediting of the Administrative Fee to the Contractholder.  
Amount will be based on Contractholder negotiations.  
Range:  $0 to $1,000,000,000.00

Option 1
22[$2350,000] 

1 Optional.  One of the three provisions (22, 24, or 26) will 
be used in the final Rider depending on specifications 
received from Contractholder.

2350,000 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Amount will be based on 
Contractholder negotiations.  
Range $0-$50,000

Option 2
24[250.01 to 0.25%]

1 Optional.  One of the three provisions (22, 24, or 26) will 
be used in the final Rider depending on specifications 
received from Contractholder.

250.01 to 0.25 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Percentage will be based 
on Contractholder negotiations.  
Range: 0 – 2.50%.

Option 3
26[$2750,000 plus 280.25%]

1 Optional.  One of the three provisions (22, 24, or 26) will 
be used in the final Rider depending on specifications 
received from Contractholder.

2750,000 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Amount will be based on 
Contractholder negotiations.  
Range $0-$50,000

280.01 to 0.25 1 Variable to allow for flexibility in the Administrative Fee 
credited to the Contractholder.  Percentage will be based 
on Contractholder negotiations.  
Range: 0 – 2.50%.

29January 1, 2011 1 Variable to be updated with the date the Rider is mailed 
to the Contractholder.

301-800-679-6019 1 Variable to allow updating of the Toll Free number used 
to Contract the Retirement Plans Division at Mutual of 
Omaha 

31[Countersigned this  day of 
, :

(Contractholder)

By
(Name)

(Title)]

2 Optional.  Will only be included when the administrative 
fee schedule is revised and a new administrative fee 
schedule must be provided.
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